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SUBJECT: CIV AIR - PAA SEEKS ASSISTANCE RE LANDING 
FEES AT FRG AIRPORTS 

REP: BONN 12467 

1. RUNNETTE, PAA DIRECTOR GERMANY, HAS BRIEFED THE 
EMBASSY ON DETERIORATING NEGOTIATIONS WITH GERMAN AIR- 
PORT COMPANIES CONCERNING THE VARIABLE PORTION OF THE 
LANDING FEES (PASSENGER SERVICE CHARGE) AND AGAIN EQUESTED 
INTERCESSION BY THE USG ON THE CARRIER'S BEHALF. 

2. ON SEPTEMBER 18, A MEETING TOOK PLACE BETWEEN PAA 
REPS, FRANKFURT AIRPORT COMPANY (FAG) AND MEMBERS OF 
THE GERMAN AIRPORT OPERATORS ASSOCIATION (ADV). 

CONTRARY TO THE TERMS OF A SETTLEMENT EXPECTED BY PAA 
IN LATE JULY AND EARLY AUGUST (SEE REPTEL), THEY NOW 
REPORT THAT THEY WERE REQUESTED TO PAY 90 PERCENT OF 
THE AMOUNT DUE POR THE PERIOD APRIL 1969 THROUGH MARCH 
1971, PLUS 8 PERCENT INTEREST. THE RESULTANT COST PCR 
PAA FOR THE CITED PERIOD WOULD REPORTEDLY BE $740,000. 
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COVER THE PERIOD APRIL 1971 THROUGH JULY 1974, OFFERING 
A REDUCTION PER TRANSIT PASSENGER OF DM 0.50 INSTEAD OF 
THE DM 2.00 REDUCTION PREVIOUSLY UNDER DISCUSSION, PLUS 
INTEREST PAYMENT ON THE SUM DUE, WHICH PAA ESTIMATES TO 
BE ABOUT $1,100,000. 

3. RUNNETTE REPORTED FURTHER THAT THE FAG AND ADV 
REFUSED TO CONSIDER AN ADAPTATION OF THE SO-CALLED 
ECAC SYSTEM FOR THE COLLECTION OF THE VARIABLE PORTION 
OF THE LANDING FEES, EVEN WITH RESPECT TO THE EXPECTED 
1975 INCREASE, PROBABLY DUE IN NOVEMBER 1975. PAA, 
THEREFORE, FEELS THAT IT HAS NO ALTERNATIVE BUT TO 
CONTINUE AND EVEN ESCALATE A LONG AND POSSIBLY FRUITLESS 
LEGAL BATTLE, BOTH IN COURT AND BEFORE THE GERMAN ANTI- 
TRUST AUTHORITIES. RUNNETTE, THEREFORE, AGAIN RE- 
QUESTED EMBASSY ACTION IN WHATEVER MANNER DEEMED 
APPROPRIATE. 

4. COMMENT AND ACTION REQUESTED: PAA HERE TAKES 
MATTER VERY SERIOUSLY. WE CONTINUE TO BELIEVE CHANCES 
ARE NOT GOOD FOR SOLICITING FRG SUPPORT (FMT NOT LIKELY 
TO BE EFFECTIVE). WE BELIEVE MOST WE CAN DO IS TO MAKE 
AN INQUIRY WITH FONOFF EXPRESSING HOPE THAT ANY SOLU- 
TION WOULD TAKE INTO ACCOUNT PAA'S HEAVY TRANSIT 
PASSENGER VOLUME. WE WILL APPROACH FONOFF AT APPRO- 
PRIATE LEVEL UPON RECEIPT OF DEPARTMENT'S AUTHORIZATION. 
REQUEST GUIDANCE ASAP. 

HILLENBRAND 
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